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To supplement the Company's financial statements presented in accordance with generally 
accepted accounting principles ("GAAP"), TheStreet.com uses non-GAAP measures of certain 
components of financial performance, including "EBITDA", “Adjusted EBITDA” and "free cash 
flow". EBITDA is adjusted from results based on GAAP to exclude interest, taxes, depreciation 
and amortization. This non-GAAP measure is provided to enhance investors' overall 
understanding of the Company's current financial performance and its prospects for the future. 
Specifically, the Company believes that the non-GAAP EBITDA results are an important 
indicator of the operational strength of the Company’s business and provide an indication of the 
Company’s ability to service debt and fund capital expenditures.  EBITDA eliminates the uneven 
effect of considerable amounts of non-cash depreciation of tangible assets and amortization of 
certain intangible assets that were recognized in business combinations.  Adjusted EBITDA 
further eliminates the impact of non-cash stock compensation expense.  A limitation of these 
measures, however, is that they do not reflect the periodic costs of certain capitalized tangible 
and intangible assets used in generating revenues in the Company’s businesses.  Management 
evaluates the investments in such tangible and intangible assets through other financial measures, 
such as capital expenditure budgets and investment spending levels. These measures should be 
considered in addition to results prepared in accordance with GAAP, but should not be 
considered a substitute for, or superior to, GAAP results. The non-GAAP measure included in 
this press release has been reconciled to the nearest GAAP measure. 

 For the Three Months Ended 
September 30, 

 For the Nine Months Ended 
September 30, 

2008 2007 2008 2007 
Adjusted EBITDA $  1,160,360 $  4,507,493 $ 9,594,953  $ 11,934,806 
Less stock compensation    (986,076)   (536,898) (2,639,208)   (1,608,479)
EBITDA     174,284  3,970,595  6,955,745   10,326,327 
Add net interest income     345,675    571,121  1,432,112    1,796,820 
Less taxes    (106,364)   15,877,198   (377,985)   15,663,601 
Less depreciation and 
amortization (1,481,670)  (654,397) (4,330,054)  (1,469,539)
Net (loss) income $ (1,068,075) $19,764,517 $ 3,679,818  $ 26,317,209 

 
“Free cash flow” means net (loss) income plus non-cash expenses less changes in working 
capital and capital expenditures. TheStreet.com believes that this non-GAAP financial measure 
is an important indicator of the Company's financial results because it gives investors a clear 
view of the Company's ability to generate cash. The presentation of this non-GAAP financial 
measure should be considered in addition to TheStreet.com's GAAP results and is not intended to 



be considered in isolation or as a substitute for the financial information prepared and presented 
in accordance with GAAP. 
 

 For the Three Months Ended 
September 30, 

 For the Nine Months Ended 
September 30, 

2008 2007 2008 2007 
Free cash flow $     (93,202) $     805,819 $ 4,376,486  $  5,903,160
Non-cash expenses (2,838,490) 14,808,312 (7,525,732) 12,892,142
Changes in working 
capital   (18,574)  3,344,365 2,452,512    4,157,536
Capital expenditures  1,882,191   806,021 4,376,552   3,364,371
Net (loss) income $(1,068,075) $19,764,517 $ 3,679,818  $26,317,209

 
TheStreet.com subscription bookings for the third quarter of 2008 totaled $6.6 million, a 
decrease of 5% as compared to bookings in the third quarter of 2007, exclusive of the impact of 
the Ratings print business that we outsourced in the second quarter of 2007. 
 
To supplement the Company’s financial statements presented in accordance with generally 
accepted accounting principles (“GAAP”), TheStreet.com uses the non-GAAP measure 
“subscription bookings.” “Subscription bookings,” as used in our earnings conference call, 
means the total dollar value of the sales of subscription-based services made during the period.  
TheStreet.com believes that this non-GAAP financial measure is an important indicator of the 
Company’s financial results because it provides valuable current information concerning the 
performance of the Company’s services. 
 
The Company further believes that the use of the term “subscription bookings” allows investors 
to view financial performance with metrics used by the Company’s management, which helps 
improve their ability to understand the Company’s operating performance.  The presentation of 
this non-GAAP financial measure should be considered in addition to TheStreet.com’s GAAP 
results and is not intended to be considered in isolation or as a substitute for the financial 
information prepared and presented in accordance with GAAP. 
 


